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01. IMPORTANCE OF OFN



ONGOING FINANCIAL NEED

Financial Additionality and OFN - Principle 5 of GS4GG Principles and
Requirements

* Financial Additionality shall be demonstrated at Design certification

* OFN shall be demonstrated at Design renewal
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DEMONSTRATION OF OFN

* Submission of information to demonstrate OFN is mandatory for PDs

* Projects shall demonstrate how finance derived Gold Standard Certification is
material to the ongoing sustainability of the Project.

* Projects shall provide a qualitative narrative supported by project finances

* Resources required to continue advancing towards the desired outcomes,
sustainability progress and adding new challenges

* Information highlighting the key categories and amounts or relative proportions (%)
of project income and outgoings, and certification related cost and revenue

* OFN is considered fulfilled for deemed additionality

 OFN may remain confidential in case of commercially sensitive information
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EXAMPLES

Poor Reporting
» State that project is already additional
* Present already validated IRR calculations for OFN

* No reference to any new document to demonstrate OFN

Good Reporting

* VER revenues used for maintenance fee of equipment

* VER revenues used for employee salaries, benefits and training related
* VER revenues used to overcome the problem of increasing O&M costs
* VER revenues used for other sustainable development parameters

e Suitable reference and supporting evidences for the narrative
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